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4. Do you agree that our contract with the equity CTP should require it to share a fixed
percentage of its profits with data contributors?

¢ No
4b. Please give your reasons.
We properly endorse a gross revenue-sharing model should the CT be operated by a private
entity. This is because of the matters raised in paragraphs 11.9 & 11.10, such that it would be
simple for any CT operator to keep profits at zero regardless of gross revenues. Indeed, we
have witnessed this outcome scenario already, whereby reference data has been ascribed to

private providers.

Clearly, where the CT is operated by the regulator directly, which remains our preferred model,
these issues fall away, the simplicity of which adds to the stated preference.

5. If you disagree with Question 4, would you support a gross revenue sharing model?
e Yes
5b. Please give your reasons.

This is simpler and fairer. It may be appropriate to carve out years 1 & 2 for CAPEX and
onboarding, as alluded to and evidenced in the bond tape.

Please see the comments above on why accounting representations, service agreements with
closely linked companies, and other in-year cost lines make the concept of “profit” not very
useful.

6. Do you agree with our thinking on how we would design and administer a profit-sharing
model?

e No.
6b. Please give your reasons.

We prefer a simpler approach, should a private company be appointed. However, we prefer
proper institutional provision.

7. Do you have any views on how oversight of a profit-sharing model should operate? Do you see
a need for an independent assurance mechanism, and do you think the cost of such a
requirement would be viable for the CTP?

An external audit procedure, acting as an independent assurance mechanism, would be
considered the minimum boundary requirement.

8. Do you agree that we should require the CTP to share a fixed percentage between 10% and
30% of its earnings before taxes with data contributors?
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¢« No
8b. If so, which percentage do you think we should require?

We would suppose that such a CTP would operate close to gross-margin of 25-35%, therefore
that proportion allotted to data contributors would appropriately be a third of this which is
therefore 10% of gross revenues.

9. If you instead support a gross revenue sharing model, what percentage of this metric do you
think we should require the CTP to share? Do you think it should be between 1% and 5%?

e« No
9b. Please give your reasons and, if relevant, suggest an alternative percentage

As a rule of thumb, we would suppose that such a CTP would operate close to a "real” gross
margin of 25-35% even if "not-for-profit" arrangements transposed this. Therefore, that
proportion allotted to data contributors would appropriately be a third of this, which is
therefore 10% of gross revenues.

10. Do you consider operating hours of 07:30 to 18:00 would be appropriate for the equity CT?
¢ No
10b. Please give your reasons.

As per the bond CT, in the first instance, the contract should only refer to "Market Hours" as
separately defined and therefore able to be adjusted.

- We note that the UK bond tape, despite a 24/6 global market, “Market Hours"” means
08:00 to 17:00 UKT, Monday to Friday, excluding UK Bank Holidays.

- For the EU Equity CT, "Market Hours” means 06:00 to 22:00 CET, Monday to Friday,
excluding ECB Holidays

- We further note that at least one APA operates beyond the proposed hours and that at
least one trading venue is exploring 24-hour trading.

- We also note that the UK Bond Tape experiences considerable data contribution flow in
the first hour from 0600 due to overnight trades.

Therefore 07.30 could well be too late on a technical basis.

On balance, therefore, a start time of 07.30 could well be too late on a technical basis.
Consequently, we would recommend 06:00 to 22:00 UK time.

It may also be the case that the FCA contract structure remains dynamic in the matter of
operating hours, such that where material activity is observed to persist outside the CTP's
operating hours, it could either extend its operating hours or take other measures to ensure an
equivalent outcome in terms of completeness, timeliness and reliability..
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17. Do you consider that longer operating hours would result in significant cost or complexity for
the CTP?

e No.
17b. Please give your reasons.

Given the automation tools now available, any incremental cost of extended CTP availability
would likely only match, at most, those costs and complexities that may arise if UK equity CTP
operating hours did not align with the operating hours of the EU CT and of those contributing
APA's, Trading venues, Sl's and other underlying data contributors.

As referred to in our answer to question 11, where data is generated while the CTP is closed,
contributors may need to store, synchronise and bulk-transmit that data when the CTP
reopens, introducing the need for opening throttling and additional functional complexity
across the wider market.

Where there is regular and material activity outside the CTP's operating hours, the CTP should
either extend its operating hours or ensure that clearly defined replay, backfill or
synchronisation mechanisms deliver an equivalent outcome in terms of reliability, data quality
and meeting the needs of users.

12.If UK trading hours were extended in the future, do you consider that the equity CT should
also be required to extend its operating hours?

e Yes
12b. Please give your reasons. If so, how do you think this process should work?

On balance, it is hard to see why this should not be the case, although the well-documented
increasing market usage of market models other than continuous order books could make for
a greater counterpoint than would perhaps normally be the case where those FBAs and
market windows would still appear to occur within the proposed hours.

That said, we consider the base-case to be such that the CTP should reflect any extension of
trading hours as a matter of course, and therefore be required either to adjust or to ensure
that clearly defined arrangements (e.g., synchronisation, replay or backfill) deliver an
equivalent outcome. As set out in previous answers, particular consideration should be given
to any build-up of trades across contributors before the CT opening, which may result in high
volumes of data processing at the point of daily commencement. Moreover, it remains
unclear how pre-trade data should be represented and reported for those out-of-hours trades.

As venues alter their models and their hours, the existentiality and the determination of
"normal trading hours" as a concept should be more properly considered across market
participants, since matters pertaining to settlement, technology and rules are clearly as
relevant as the relevant CTP’s operating hours. In line with a broader market position, we
support formalising the market practice of using segment MIC when determining the most
relevant market for normal trading hours. This would mitigate inadvertent changes to the

EVIA LEBA
Warnford Court evia@evia.org.uk Warnford Court leba@leba.org.uk
29 Throgmorton Street www.evia.org.uk 29 Throgmorton Street www.leba.org.uk

London, EC2N 2AT +44 (0)207 947 4900 London, EC2N 2AT +44 (0)207 947 4900



EVIA

18 September 2026

European

Venues & EVIA Response to the Chapter 11 Segments of FCA
Intermediaries CP26/31; UK Equity Consolidated Tape; Contractual
Association Matters

most relevant market where different market models are used, including models designed for
specific client types or time periods.
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